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Welcome to September'19 edition of Insight'15. The Saudi drone attacks have caused the chemical shares in the United
Sates to rise. The legal form of Brenntag converts into a European company. This month has also seen business expansion
of several big manufacturers.
Here are some major highlights from the month of September. Hope you enjoy reading the same!

SAUDI ARAMCO DRONE ATTACKS:SAUDI ARAMCO DRONE ATTACKS:
CONSEQUENCES AND THE RECOVERYCONSEQUENCES AND THE RECOVERY
Major US chemical shares rise after attack on Saudi oil:Major US chemical shares rise after attack on Saudi oil:
The drone attacks on an oil plant in the Saudi Arabia caused the shares of
several US chemical producers to rise on Monday, 16th September'19. The attack
marked the largest ever single disruption to oil supplies, cutting 5.7m bbl/day.
All three of the major US stock indices fell in morning trading. Share prices
for European chemical companies also declined. However, shares of some of the
biggest producers in North America traded higher, with Methanex rising by
more than 7%.
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ECONOMYECONOMY
US recession in next 12-18 months NOTUS recession in next 12-18 months NOT
likely - ACC economistlikely - ACC economist



The reason for the rise in stocks maybe attributed to the benefit derived by the
country's plants from higher oil prices. Click here for more information. 

Aramco to recover from the drone attack by the end of September:Aramco to recover from the drone attack by the end of September:
The Abqaiq crude processing plant is running at 2m bbl/day, and it should
recover from recent drone attacks by the end of September, the CEO of Aramco
said on Tuesday in a statement. Abqaiq is the world's single largest crude-
processing plant. It and the Khurais oilfield were attacked by drones, for which
Houthi rebels in nearby Yemen claimed responsibility. The plants supply oil to
Saudi Arabia's three main petrochemical sites.

Global PE to remain long despite Saudi attack cutbacks: Global PE to remain long despite Saudi attack cutbacks: 
Most traders who have be holding long positions in the polyethylene (PE) market
want everyone to believe that the 14 September'19 attack on Saudi oil and gas
facilities has changed everything. Saudi Aramco claimed late on Tuesday, 17
September'19,  that it should recover from recent drone attacks by the end of
September.
Even if the repairs are not completed by the end of 2019 and Saudi PE plant
operating rates are only half of what had been expected for September-
December. According to the demand database the global impact would not be as
much as it is being portrayed. The loss of Saudi high density PE (HDPE) output
would amount to a 2% reduction of the ICIS forecast for full-year global
production. The Kingdom's low density PE (LDPE) production would be down
around 1%. Linear low density PE (LLDPE) output would drop by 642,000 tonnes,
2% of global output.

An economic recession in the US in the
next year and a half is unlikely, the chief
economist of the American Chemistry
Council (ACC) said on Wednesday, 18th
September'19. There is clearly a
manufacturing slowdown worldwide,
including in the US, and the Treasury
yield curve has briefly inverted in the
past several weeks. The yield curve
inversion refers to short-term debt
(typically the 2-year Treasury) yielding
more than long-term debt (10-year
Treasury).
 However, this is not enough to trigger a
recession, he noted. Click here for more
information. 

REGULATORY REGULATORY 
ECHA's scientific committees support restricting PAHs inECHA's scientific committees support restricting PAHs in
granules and mulches: granules and mulches: 
The Committee for Socio-economic Analysis (SEAC) has
adopted its final opinion supporting the proposal for
restricting eight polycyclic aromatic hydrocarbons (PAHs)
found in granules and mulches used, for example, in
synthetic turf pitches and playgrounds. The restriction
proposal lowers the total concentration limit of eight PAHs
to 20 mg/kg (0.002 % by weight). Click here for more
information. 

Cefic: 48% of UK firms not transferred REACH registration: Cefic: 48% of UK firms not transferred REACH registration: 
Some 48% of UK companies have not yet transferred their
registrations under REACH to EU-based entities. Cefic said it
was working with the UK's Chemical Industries Association
(CIA) to advise and encourage businesses on preparing for
Brexit, including a potential no deal outcome.
Citing figures from the European Chemicals Agency (ECHA),

EMERGING MARKETS - ASIAEMERGING MARKETS - ASIA
PACIFICPACIFIC
Colonial Chemical, Inc. opened a trading entity in theColonial Chemical, Inc. opened a trading entity in the
People's Republic of China:People's Republic of China:
Colonial Chemical Shanghai, Ltd. located in Shanghai, will
provide local access to sell Colonial products to customers
and distribution partners in the PRC. This office will also
assist in transactions with key supply partners for raw
materials sourced by Colonial for its manufacturing
operations.

MERGERS AND ACQUISITIONS MERGERS AND ACQUISITIONS 
Axalta plans to acquire UAE manufacturer Capital Paints: Axalta plans to acquire UAE manufacturer Capital Paints: 
Global liquid and powder coatings company Axalta has
reached a definitive agreement to purchase UAE-based
Capital Paints. Capital Paints is a specialist manufacturer of
thermosetting powder coatings in the UAE. Expected to
complete in the fourth quarter this year, the transaction is

https://www.icis.com/explore/resources/news/2019/09/16/10417881/major-us-chem-shares-rise-after-attack-on-saudi-oil
https://www.icis.com/explore/resources/news/2019/09/18/10419137/us-recession-in-next-12-18-months-not-likely-acc-economist
https://echa.europa.eu/-/echa-s-scientific-committees-support-restricting-pahs-in-granules-and-mulches


Cefic said the situation could mean that over 700 chemical
substances risk not being available on the EU market after
the UK's scheduled departure from the European Union at
the end of October. 

GLOBAL FOOTPRINTS OF MAJORGLOBAL FOOTPRINTS OF MAJOR
DISTRIBUTORSDISTRIBUTORS
BASF selects Univar to distribute Lupragen in US: BASF selects Univar to distribute Lupragen in US: 
German chemical company BASF has selected chemical and
ingredient distributor Univar Solutions as its authorized
distributor for Lupragen amine catalysts across the US. BASF
has more than 15 polyurethane (PUR) amine catalysts in its
product portfolio. The company markets high-performance
reaction accelerators such extremely low-emission PUR
catalysts under the Lupragen brand.
BASF has also selected Univar Solutions as its distributor for
Baxxodur polyetheramine curing agents and chain extenders
in the Midwest US. Click here for more information. 

Azelis Americas Expands Territory with BASF Intermediates: Azelis Americas Expands Territory with BASF Intermediates: 
Azelis Americas CASE, LLC (Azelis' pan-US CASE platform),
has entered an agreement to expand its territory with BASF's
Intermediates product line.  Effective October 15, 2019,
Azelis Americas CASE will exclusively distribute products:
PolyTHF®, 1,5 Pentanediol (PDO), 1,6 Hexanediol (HDO), and
Capromer Poly-CLO® into the CASE and Plastics markets. 
Azelis will also provide complete formulation services, in
concert with BASF Chemical Intermediates, to the customer
base across the United States. Click here for more
information. 

LLEGAL MATTERS EGAL MATTERS 
Brenntag to convert its legal form into a European Company: Brenntag to convert its legal form into a European Company: 
Brenntag, the global market leader in chemical distribution,
plans to convert its legal form from a German stock
corporation (Aktiengesellschaft, AG) into a European
Company (Societas Europaea, SE). Brenntag SE will continue to
be headquartered in Essen and will continue to be managed
on a dualistic basis by the Management Board and the
Supervisory Board. The conversion does not affect
shareholders' rights, financial reporting or the listing of
Brenntag shares on the Frankfurt Stock Exchange. Brenntag
expects to see the registration in the commercial register and
the conversion to take effect in summer 2020.

dependent on the receipt of regulatory approvals and
fulfilment of other customary closing conditions.
The companies have not disclosed the financial terms of the
transaction.

NEW PLANTS AND EXPANSIONSNEW PLANTS AND EXPANSIONS
Air Liquide to build two large ASUs to supply Methanex andAir Liquide to build two large ASUs to supply Methanex and
other customers on the Gulf Coast: other customers on the Gulf Coast: 
Air Liquide said on Wednesday that it has agreed with
Methanex Corp. to supply oxygen, nitrogen and utilities to
its upcoming methanol plant expansion project at Geismar,
Louisiana. To support the levels of oxygen and nitrogen
needed at Methanex's third methanol plant at Geismar, as
well as other customers along its Mississippi River pipeline
system, Air Liquide will build two new ASUs with a capacity
of 2,500 metric tons/day of oxygen each - increasing the
company's Mississippi River pipeline's capacity by more than
25%.

E3 Metals, Livent team up on Alberta lithium developmentE3 Metals, Livent team up on Alberta lithium development
project: project: 
Alberta-based lithium miner E3 Metals has announced, that
it has entered into a collaboration with Livent Corporation,
whereby the two companies will seek to advance the
development of E3 Metals' proprietary direct lithium
extraction process. E3 Metals is close to commercializing a
low-cost method of recovering lithium from the petro-brine
resources in the Leduc Formation of Alberta. Its extraction
process is better than existing methods, according to the
company, because it concentrates and purifies the petro-
brine feedstock in a single step. Click here for more
information. 

UPCOMING EVENTS  UPCOMING EVENTS  
1. The Independent Cosmetic Manufacturers and

Distributors will hold a regulatory update during
California Suppliers' Day on Thursday, October 3,
2019.

2. REACH Substance Evaluation to be held on 28th
November'19, in Brussels, Belgium.

3. Supply Side West to be held from Wednesday, 16 Oct,
2019 - Friday, 18 Oct, 2019, in Las Vegas, US.           

 

https://www.chemicals-technology.com/news/basf-selects-univar-to-distribute-lupragen-in-us/
https://www.azelis.com/en/news/azelis-americas-expands-territory-basf-intermediates
https://www.mining.com/e3-metals-livent-team-up-on-lithium-development-project-in-alberta/
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